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retained earning = Net income X (1 — DPR)
= 18,000 x (1 — %30) = 12,600

retained earning
W,

break — even =

12,600
06

= 21,000
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K, =—
3.6 X (1.09)
=————+0.09 = %15.54
60
D
—_ _DbS
Ko P
- %1158
- 95 — 70 .

WACC, = W, X Ko + Wys X Kpg + Wy X Kq(1—T)
= 0.6 X %15.54 + 0.15 X %11.58 + 0.25 X %12 X (1 — %40)

= %12.86
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K=pa-mnt9

3.6 (1.09)

=22 2 0.09 = %1627
60(1—01) %

WACC, = 0.6 X %16.27 + 0.15 X %11.58 + 0.25 X %12 (1 — %40)
= %13.3
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S, =V, = 3,000,000

(EBIT - D(1—-T)
2 = &
Su
(500,000 — %7 x 900,000) x 0.6
- 0.11

= 2,383,636
V, =58,+ D = 2,383,636 + 900,000 = 3,283,636
AV = 283,636
(455 apmlon) € 305 (631 o S b plow Cunid o ol (gl Sl eslisl o

P0:15

A 283,636
P1 = PO + — 16.42

=15+-—=
N, 200,000
AP = 1.42
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N, =N b_ 200,000 900,000
ot op T 16.42

= 145183

£ps. — EBIT(1—T) 500,000 % 0.6 _ L
re N, ~ 200,000

e (EBIT —I)(1—T) _ (500,000 — %7 x 900,000) X 0.6 _ 806
2 N, - 145,183 o

AEPS = 0.306
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V, =V, +TD =100,000+ %34 x 20,000 = 106,800
§=V-D=106800- 20,000 = 86,800

BRP = b, (K., — Kg;) = 1.5(%15 — %10) = %7.5
D
FRP = bu(Km - KRF)(]- - T)?

)

2 0
= 0 —0 — 0 — 0
1.5(%15 — %10)(1 — %34) % 86,800 %1.14
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D= net income — (target equity ratio x total capital budget)
D=15-(0.6x12)=7.38

DPR = b —7'8—0/52
T EAT 15 7
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: . . P-M 72—40
right theoretical price = —— = —
N+1 7+1

Ex-right share price =72 — 4 = 68

shareholder wealth before right issue - 120 X 72 = 8,640

120 x 68 = 8,160

shareholder wealth after right issue — {
120 X 4 = 480
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Net advantage to leasing = PV cost of lesing — PV cost of owning
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